	Calculation of net cost savings to government












       Worksheet 5

	Name of road section
	Type of road*
	$/EDA/km (table 2)
	Length (km)
	Type of HCV (table 1)**
	EDA of HCV (table 1)**
	No of 
HCV/yr
	Total EDA/km
	Maintenance cost saving per section

	
	
	(k)
	(l)
	
	(m)
	(n)
	(o) = (m) × (n)
	(k) × (l) × (o)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	(p) Total road maintenance/improvement cost savings per year

	* (LD = local designed pavements; LU = local undesigned pavements; SH = state highway)

** If there is more than one type of HCV, then record each type on a separate line. Continue on a separate page if necessary.

Road user charges foregone:

	Average licensed weight of HCVs used
	
	

	(q) Road user charge $
	
	per 1000 km. Note: the evaluator will need to assess the appropriate RUC for the vehicles in question.

	(r) Total vehicle kilometres removed from the road per annum = change in number of road trips per annum × km per trip =
	
	km

	(s) Road user charges foregone = (q) × (r) / 1000 = $
	
	per annum 

	Present value of net savings to government:

(t) Total = (annual maintenance/improvement savings (p) – road user charges foregone (s)) × PWF (from year 2 to year 25)

	Total = ( (p) – (s) ) × 7.70  = $
	
	(t)

	Enter the present value of the net cost savings to government (t) on the appropriate line in worksheets 1 and 7.

If freight traffic volumes removed from the road vary by year, the maintenance cost savings, RUC foregone, and the PV of net road maintenance cost savings must be calculated for each year.


