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   Worksheet 3

	1.
	Service provider costs

Note that service provider costs are the additional costs incurred through implementation and operation of improved PT service.

	
	Type of cost
	Year(s) incurred
	Cost

	
	Capital cost of proposal
	Year 0
	

	
	Capital cost of proposal
	Year 1
	

	
	Operating and maintenance costs of service - if these vary by year, provide information on a separate sheet - $ per year
	Years 2 – 25
	

	
	Decommissioning costs (zero if none)
	Year 25
	

	2.
	Service provider revenue – forecast of demand for service

Explain the basis and methodology for the demand forecast and any underlying assumptions, particularly those related to traffic growth rates, on a separate sheet.

	
	(a) Proposed user charge ($ per boarding)
	

	
	(b) Existing passengers in year 0
	

	
	(c) Existing percentage passenger growth rate (over past 5 years)
	

	
	(d) Additional PT users in year 2
	

	
	(e) Estimated percentage growth rate (per annum)*
	

	
	*Exclude existing growth rate over past 5 years.
	

	
	Annual revenue generated for improved PT service

	
	· Where there is no annual growth in passenger numbers: (a) × (d) = $
	
	per year

	
	· Where passenger numbers are expected to grow each year: attach a separate spreadsheet indicating passenger volumes and expected service provider revenue for each year.

	3.
	Service provider required rate of return = 12% per annum.

	
	If a different rate is to be used, a full explanation and justification must be provided.

	4.
	Funding gap

	
	Using information on the required rate of return, service provider costs and revenues, calculate the annual funding gap. Where operating costs or revenue flows vary on an annual basis, the funding gap will also vary. Refer to chapter 6 of this volume for an example.

Attach the documentation of the funding gap analysis. If the funding gap is positive, the proposal is not commercial and financial assistance is required to make it viable.

	
	Funding gap $
	
	per year from year 0 to year 25.

	5.
	Present value of the funding gap

	
	The calculation of the present value of the funding gap assumes that the funding gap occurs uniformly from year 0 through year 25. If this is not the case, use the appropriate procedures outlined in section 6.5 of this volume.

	
	Present value = funding gap × 9.52 = $
	
	

	
	Enter the annual amount and the present value of the funding gap on the appropriate lines in worksheets 1 and 5.


